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U.S. GEOTHERMAL COMPLETES CONSTRUCTION AT RAFT RIVER

BOISE, Idaho — December 28, 2007 (OTCBB: UGTH, TSX: GTH)  U.S. Geothermal Inc.
(“U.S. Geothermal”), a renewable energy company focused on the production of electricity from
geothermal energy, announced a progress update on the company’s Unit One geothermal power
plant at Raft River, Idaho.

Construction activities associated with the Unit One plant were completed this month when the
power plant contractor, Ormat Nevada, achieved substantial completion under the terms of the
engineering, construction and procurement contract. The plant operated under a test phase of
power production from October 18 to 23. After a number of start-up mechanical issues were
successfully addressed, the plant was restarted on November 22 and is continuing operations.
Plant operations are dependent upon maintaining a sufficient pressure regime in the production
wells. The operating staff continues to learn about each well’s capabilities and the relationship of
injection pressure to production. The test phase is ongoing to allow for a fuller understanding of
the geothermal resource capability. The net electrical power output of the plant is currently
between 8 and 9 megawatts. With four production wells in operation, the maximum and
minimum gross electrical output achieved by the plant to date was 14.4 and 9.5 megawatts
respectively. The maximum and minimum net electrical output achieved by the plant to date was
9.4 and 7.1 megawatts respectively. The output of the plant is being sold to ldaho Power
Company and sales are limited to 10 megawatts average per month under the terms of the
existing power purchase agreement. The plant is designed to produce an annual average net
output of 13 megawatts.

Test power sold during this period is being purchased by Idaho Power Company under the terms
of a 10-megawatt Public Utility Regulatory Policies Act (“PURPA”) contract. Full energy prices
will be paid when the plant achieves commercial operations. Delays caused by mechanical
issues have extended the date when commercial operation will be achieved to within the next
fifteen days. Pending approval by the Idaho Public Utility Commission, a recently executed full-
output contract is expected to take effect and replace the existing 10-megawatt PURPA contract.
Currently, four production wells and three injection wells are in service to the power plant. To
achieve full output under the pending new contract, a number of technical issues are being
addressed including installation of the fifth production well, evaluation of total injection well
capacity and modeling of the resource pressure and temperature regime.

About U.S. Geothermal:

U.S. Geothermal is a renewable energy development company that is operating a geothermal
power project at Raft River, Idaho and developing Neal Hot Springs in eastern Oregon. U.S.
Geothermal holds, through ownership or lease, geothermal rights of lands that comprise the Raft
River Neal Hot Springs projects.



Please visit our Website at: www.usgeothermal.com
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The information provided in this news release may contain forward-looking statements within the definition of the
Safe Harbor provisions of the US Private Securities Litigation Reform Act of 1995, including statements regarding
potential energy resources and projects, development possibilities for Raft River and Neal Hot Springs. These
statements are based on U.S. Geothermal Inc.’s current expectations and beliefs and are subject to a number of risks
and uncertainties that can cause actual results to differ materially from those described. Readers are cautioned to
review the risk factors identified by the company in its filings with Canadian and US securities agencies. Forward-
looking statements are based on management’s expectations, beliefs and opinions on the date the statements are
made. U.S. Geothermal Inc. assumes no obligation to update forward-looking statements if management’s
expectations, beliefs, or opinions, or other factors, should change.

The TSX and OTC Bulletin Board Exchanges do not accept responsibility for the adequacy of this release.



